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As at June 30th, 2008, portfolio companies in French Private Equity funds were characterized
by regular sustained growth trends and recorded(1):

• +2.1% growth in employment and +5.3% growth in sales in France from 2006 to 2007,

• a higher growth rate compared to both the national average and CAC 40 companies. 

Private Equity portfolio companies in France are demonstrating robust growth regardless of
size or stage of development.

Highlights

• 22% of all portfolio companies are in the venture (seed and start-up) phase

• 46% of portfolio companies are in the expansion stage

• 30% of portfolio companies are in the buyout stage

• 2% of portfolio companies are in the turnaround stage

Portfolio company analysis: 
Private Equity continues to support companies at each stage of
their development

Private Equity continues to be a major driver in
French economic and employment growth.

Venture Capital investors account for over 20% of
total Private Equity investments, while Expansion
Capital investors make up almost half. Companies in
the Buyout Capital stage account for one-third of the
total, while those in the Turnaround Capital stage
make up only 2% (2).

The breakdown of Private Equity activities - Venture,
Expansion, Buyout and Turnaround - are illustrated
as follows:
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(1) Calculation carried out on 1,046 companies, for which a complete set of data exists. Unless otherwise indicated, all growth calcula-
tions were made on the basis of this sample.
(2) This data was obtained from a database of 4,064 companies for which the development stage was provided by the members of AFIC. 



Employment trends:
Private Equity favors job creation

• +2.1% in employment for portfolio companies in French Private Equity funds from 2006 to 2007

• +8.8% for companies in the Venture stage, +7.9% in the Expansion stage and +1.4% in the Buyout
stage

2006-2007 French employment trends 
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Sources: www.afic-data.com - Ernst & Young – Accoss Urssaf

+ 1,6%

Portfolio companies of French Private Equity funds
recorded a +2.1% increase in employment from 2006
to 2007.

This growth rate has outpaced the private sector
where the comparable figure is +1.6%.

It is also four times more than the average employ-
ment rate of CAC 40 companies which was +0.5%
for the same period.

In terms of employment growth by development
stage, Venture stage companies recorded the
strongest gain, with +8.8% employment growth.

Companies in the Expansion stage generated a 
particularly robust +7.9% increase.

Buyout stage companies recorded a +1.4% increase.

Small and medium sized companies experienced a
very well sustained growth trend. In fact, the employ-
ment growth rate in all but the 100 largest portfolio
companies amounted to +3.6% compared to only
+1.8% for the 100 largest companies.

It should be noted that if the 25 listed companies 
are excluded from among the 100 largest portfolio
companies, the employment growth rate in France
amounts to +3.0% compared to +2.1% if all the 
companies surveyed are considered.
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2006-2007 French employment trends 
by company size 

Sources: www.afic-data.com - Ernst & Young
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Sales trends:
Private Equity accelerates the growth and development of SMEs

The dynamism of portfolio companies in French 
Private Equity funds is no longer in doubt and 
confirmed by the +5.3% growth in sales from 2006 
to 2007.

This growth rate outpaced the +4.1% recorded by
CAC 40 companies and is well above the French
GDP growth rate for the same period in both real
terms (+2.2%) and nominal terms (+4.7%).

• +5.3% growth in sales recorded by portfolio companies in French Private Equity funds from 2006 
to 2007 

• +19.0% for Venture stage companies, +10.3% for Expansion stage and +4.9% for Buyout stage

Broken down by growth stages, Venture stage com-
panies recorded a +19% growth in sales in France.

Expansion stage companies recorded a +10.3%
growth in sales in France.

Buyout stage companies recorded +4.9% growth in
sales in France.

The Top 100 companies weighed heavily on these
overall trends. For example, the growth in sales of the
Top 100 companies averaged only +4.7%, compared
to an overall total average rate of +5.3% and +8.9%
for all companies excluding the Top 100. Considering
the employment growth trend in the same way, after
excluding the 25 listed companies from among the
Top 100, growth in sales in France totaled +7.6%.

These results demonstrate the particularly robust
growth of small and medium sized companies to 
that of the larger companies, and particularly, when
compared to listed companies. Indeed, when the 
listed companies are excluded, the growth rates are 
generally quite similar.

2006-2007 Growth in Sales: France 

Private Equity GDP CAC 40

+ 5,3%
+ 4,1%

Sources: www.afic-data.com - Ernst & Young - INSEE

+ 2,2%

2006-2007 Growth in Sales: France 
- by company development stage
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2006-2007 Growth in Sales: France 
- by companies based on size

Sources: www.afic-data.com - Ernst & Young

Top 100 Top 100,
excluding listed

companies

Excluding
the Top 100

4,7%
7,0%

8,9%

Survey 
population 

5,3%

Excluding listed
companies in
the Top 100

7,6%



French Venture Capital and Private Equity Association (AFIC) - Maison du Capital Investissement
23, rue de l’Arcade - 75008 Paris - France - Tél.: 33 1 47 20 99 09 - Fax: 33 1 47 20 97 48 - email: info@afic.asso.fr - www.afic.asso.fr
Ernst & Young Advisory
Tour Ernst & Young - Faubourg de l’Arche - 92 037 Paris La Défense Cedex - France - Tél.: 33 1 46 93 60 00 - Fax: 33 1 58 47 16 05 - www.ey.com/fr
/transactions
Contacts AFIC: Jean-Yves DEMEUNYNCK, Managing Director - Grégory SABAH, Research Director
Contacts Ernst & Young: Eric DEMUYT et Stéphane VANBERGUE, Partners Transaction Support - Chloé JEANJEAN, Marketing Manager 

The growth trends of portfolio companies in french Private Equity funds > 2008

Methodology
AFIC and Ernst & Young sought to assess the growth of portfolio companies
of which the shareholders include a French Private Equity fund, regardless 
of the financing method, and conducted a dynamic analysis that measured
the growth in employment and sales in France in these companies.

These statistics were based on data collected through the website 
created by AFIC: www.afic-data.com. This secure online platform which
opened in July 2006 and is dedicated to Private Equity investors who are
AFIC members, makes it possible to gather results on sales and perfor-
mance as well as the economic and employment impact by investment
vehicle and Private Equity segment. The survey was conducted among all 
Private Equity funds that are registered AFIC members.

A total of 207 Private Equity funds responded to the survey, up from 196
last year. The study covers all portfolio companies as at June 30th, 2008.
The growth rates were calculated for the two-year period from 2006 
to 2007.

No adjustment was made for any impact related to acquisitions or dispo-
sals made by these companies. For all of the 100 largest Private Equity
portfolio companies (Top 100), Ernst & Young carried out fully comprehen-
sive research on employment and sales in France and distinguished
between listed and unlisted companies. Among the listed companies, only
those in which an AFIC member had a seat on the Board of Directors 
or Supervisory Board were taken into account. Ultimately, the Top 100
consists of 75 unlisted and 25 listed companies. In addition, for the 
827 companies identified in the survey performed in 2007, which covered
sales and employment growth for the 2005 to 2006 period, companies
involved in bankruptcy liquidation in 2007 were identified (11 in all) 
and reintegrated into the database for their 2006 sales and employment
figures.

After adjusting for co-investments, 1,046 companies were retained. Since
all necessary data was available for the two-year period, these portfolio
companies were used for the analysis.
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Ernst & Young strives to transform potential into concrete achievements. In
this manner we make a difference - for our staff, clients and all our busi-
ness partners. Our team of nearly 135,000 professionals around the world
works together, with a common desire to enable each person to develop his
or her talents and achieve professional success. Our goal is to help our
clients meet their commitments with respect to their markets and other
business partners. It also consists of making a difference in all places where
we live and work.
Ernst & Young’s Transaction Advisory Services is present in more than 
80 countries worldwide and includes a team of 8,700 professionals from the
investment banking, corporate, audit and advisory worlds, including more
than 4,000 in Europe and 300 in France alone.
Our teams help companies with their acquisition, disposal, valuation, take-
over and restructuring transactions, and provide a single platform that
includes all financial, legal, tax and sector competencies needed for the
execution of all types of transactions.

www.ey.com/fr/transactions

Given its responsibilities in the areas of compliance, control and the deve-
lopment of industry standards, AFIC is one of the two associations recogni-
zed by the AMF (French financial market regulator). To receive AMF autho-
rization, private equity firms must belong to AFIC. It is the only professional
association focusing specifically on Private Equity.

AFIC’s priorities include promoting the importance and role of Private Equi-
ty and actively participating in its growth by federating the entire industry
and establishing best practices, methods and tools for the professional
conduct of private equity investors. The association includes all Private
Equity market participants located in France, and thereby has more than
270 active members.

www.afic.asso.fr

Co-sponsors

The survey population of 1,046 companies is, to a large
extent, representative of the overall population of 
Private Equity portfolio companies. The study ensured
that the survey population reflected, as far as possible,
the breakdown of companies by development stage
and economic sector as provided in the detailed data
submitted by AFIC members.

Representativeness 
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Sample population: 1,046 companies

AFIC database: 4,064 companies (development stage known)
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The present study was prepared on the basis of information available on Juneth 30, 2008 through www.afic-data.com and is not indicative of future trends. This study is the 
property of AFIC and Ernst & Young Advisory. No unauthorized reproduction is allowed. Ernst & Young is a registered trademark at the global level.




